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KEY CONTRACT ELEMENTS – subject to total negotiated 

package 

 PCJ Commercial Participation ≥10% (carried through exploration)  

 100% Cost Recovery 

 Sliding Scale Production Split 

a) Production Splits Indexed to Risk 

b) Crude Oil and Natural Gas Treated Separately 

 25 Year Duration  

 a) 5 Year Primary Exploration Period 

i. 2 Years in Period I 

ii. 3 Years in Period II 

 

b) 20 Year Production Period  

 Natural Gas is valued by Btu sold 

 Transferable/Assignable 

 Domestic Obligation 

 Free Expatriation of Capital, Earnings, Excess Production 



KEY INCENTIVES – subject to total negotiated package 

 No Signature nor Production Bonuses 

 100% Cost Recovery 

a) Cost Recovery Rate is Negotiable (Recognizes Water Depth Risk) 

b) Accelerated Cost Recovery Offered for Commitment wells   

 Tax Holidays (Concession Periods) 

a) Income Taxes 

b) Dividend and Distribution Taxes 

 Tax Exemptions 

a) Customs Duties 

b) Consumption Taxes (VAT) 

 Tax Stabilization Warranted (from Production Split) 

 Water Depth Indexing 

a) Royalties 

b) Natural Gas vs. Crude Oil 

c) CapEx Uplift for Drilling in Extreme Water Depths 

 Gas Pricing, Negotiated Discount by Btu against HFO180 



Thank You for Listening! 

Visit our Booth in the International Pavilion 
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